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Independent Auditor’s Report
T the Members of Aviom India Housing Finance Private Limited
Repart an audit of the financial Statements (prepared as per Accounting Standards)

We have audited the accompanying financial stutements (prepared as per Accounting standards) of
Aviom India Housing Finance Private Limited (*the Company'), which comprise the Baluice Sheet as
al 31 March 2018, the Statement of Profit and Loss, the Cash Flow Sttement Tor the vedr then ended,
and o summary of significant sccounting policies and other explanatory information (collectively
referred to as “financial “atements”),

Munsgement's Responsibility for the Financial Statements

The Compuny’s Board of Directors is responsible for the matiers stated in Section 134(5) of thee
Companies Act, 2013 (the "Act’) with respect 1o the preparation of these finencial statements that give
it troe aind fair view of the state of uffairs, loss and cash Nows of the Company in accordance with the
cconinting principles generally accepted in India, including the Accounting Standards specified umder
Section 133 of the Act.

This respossibifity also includes maimenance of sdeguate accounting records in gocordance with the
provisions of the Act for safegoarding of the assets of the Company and for preventing and detecting
trauds and other iregularities; selection and application of appropriste accounting policies; making
Judgments and estimates that sre reasonable and prudent; and design, implementation and muinenance
of adequate internal fimancial controls thal wiene opemting effectively for ensuring the accurncy and
completeniss of the gecounting records. relevant 1o the prepamtion and presentmion of ihe fmancial
statements thit give a true and fair view and are free from materizl missiatement, whether due to fraud
OF grror

In preparing the Fnancial stalements, management 1s responsible for assessing the Company s ability 10
confinue as a going concemn. disclosing, as appheable. matters retated to poing concern mnd using the
poing concern basis of accounting unless management either intends to liquidate the Comipany oe 10
cease operations, of his noe realistic aliernmtive but 1o do so

Auditor’s Hesponsibility

Chur rgsporsihility is to express an opinion on these Mnancial statements based on our audil

We hive taken into sccount the provisions of the Ac, the accounting and auditing standards and matiess
which are required to be included in the audit report under the provisions of the Act and the Rules made
ihdrvwndie

We conducted our audit in sccordance wirh the Standards on Auditing specilied under Section 143 (1)

of the Act, Those Stundards require thal we comply with ethical requi remwnts, and plan and perfonn the
audin 1o obizsing reasonable assurinee aboast swhether the financial siniemens are free from matenal

missanEmeri A»
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Auditor’s Responsibility (Comtined)

An audit involves performing procedures to obtain audit evidence about the amounts and the discosures
In she financial statements. The procedures selected depend on the auditor’s judgment, including the
nssessment of the risks of material misstatement of the Mnancial statements, whether due 1o frosd or
errar. In making these risk assessments, the auditor considers intermal financial control relevint 1o the
Company s preparation of the financial statements that give a true and fair view in order 1o design sudil
procedures thal are dppropriate in he circumstances. An audit also includes evaluating the
approprizlencss of the sccounting policies used and the reasonableness of the accounting estimates made
by the Company's Directors, as well as evaluating the overall presemtation of the financial statements.

We are also responsible to conclide on the appropristensss of managemnent’s use of the podng concern
basis ol sccounting and, based on the sudit evidence obtained, whether & material uncerainty exists
related to events or conditions that may cast significant doubt on the entity s ability 1o continue as
going concem. |7 we conclude Uit a material uncertsinty exisls, we are required 1o dieaw atlention in the
nuditor’s report 1o the related disclosures in the financial smtemems or, if such disclosures nre
inadequate, 1o modify the opinion, Our conclusions are based on the audit evidence nhiained up to the
date of the auditor’s report. However, future events or conditions may cause an entity to ceage to
contine a5 & going cancern,

We belicve that the audil evidence we have obtained s sufficient and appropriste 1o provide a basis for
ir ausdit opinion on (1w financial stalements.

4. Dpiniosn

I our opinien and to the best of our information and according 10 the explanations given 1o us, the
aforesaid financial statements give the information required by the Act in the manner so reguired and
give a true and fair view in conformity with the aceomnting principles generally accepied in India. of
the state of affairs of the Company as at 31 March 20018, and s loss wnd its cash Tows for the yenr
ended on that die,

5. HReport en Other Legal and Regulaiory Requirements

I As reguired by the Companies {Auditor’s Report) Order, 2006 {“the Order™) issued by the

Central Government of India in terms of Section 143 (117 of the Act, we give in ** Annexure

AT m statement on the manters specified in the puragraph 3 and 4 of the Chrder,

As required by Section 143 (3) of the Act, we repori that:

fay  We have sought and obtained all the information and explanations which 1 the best of
our knowledge and belief were neccssary for the purposes of our mudit:

L)

(b In our opinicn, proper books of aceount as required by faw have been kept by the
Company so fir as it appears from our examination of those books:

(¢)  The Balance Sheet, the Statement of Profit and Loss and the Cosh Flow Statement desli
with by this Report wre in agrecment with the books of sccouni;

(d] I our oginics, the aforesaid financial statements comply with e Accommting Sindards
specified under Section |33 of the Act;

{e) O the busis of the writien represemations received from the divectors a5 on
31 March 2018 mken on record by the Board of Divectors, sone of the directors, s
disqualified us on 3 | March 2018 from being appointed as a direcion in fenns of Section

Pl (208 the Act; /4”



B SR & Associates LLP

[y with respect 1o the adeguacy of the internal Mnancial controls with reference w te
fimanecial statements of the Company and the operating effectiveness of such controls,

refer io

our separate Report in *Annexure B and -

() With respect to the other matters to be. included in the Awditor's Beport in aceordance
with Rude 11 of the Companies (Audit and Auditors) Rules. 2004, in our opinion and to

the best

¥

(i)

(i}

(iv]

Plice: Gurugram

of our mformation snd sccording o the explanations given o s

The Company &k not have any pending litigations which would impact the
linarncial position of the Company;

The Company has mpde provision, as required under the opplicable bw or
accimmiting standards, for material foreseeable losses, if any, on long-term
contracts, The Company does not have any derivative contreets for which there
were any material foreseeable losses - Refer 1o Note 2.23 to the financial
shmbements;

Theere wereé no amounts which were required 1o be transferred to the Investior
Febueation and Protection Fund by the Comipamy; and

The disclosures in the fnancial statements regarding holdings as well as dealings
in specified bank notes during the period from 8 Movember 201610 30 Dicember
2016 have not been made since they dio not pertain to the financial year ended
31 March 2018, However, amounts s appering in the sudited Gnancial
statements for the veor ended 31 March 2017 have been disclosed. Refer 1o Note

225 1 Uhe Fromncil statensients

For B S R & Associates LLP
€ hartered Accoeiianty
Fi atendion Mo, 11823 1W W-T008E24

Munish Gupla
Fering

Date: 2% hudu,t 201} Membership No.: 195037
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Anncxure A to the Independent Auditor’s report

Annesure A" veferred 1o in paragraph 5(i) of the independent Anditor’s Report to the Members
of Aviom India Finance Housing Private Limited on the financial statement for the year ended
31 Maurch 2018, we report thai:

i (i)
b)
)

il

Ti

iv.

¥,

vi

vii iah

The Company has maintained proper records showing full particulars, including quantitative
details and sinution of ixed assets.

According 10 the inforination and explanations given bo us, the Company has 8 regular
proervmme of physical venficatlon of its fixed assels by which all fixed assets ane verified
annually, In our opinion, the perdodicity of physical verification is rensonable hoving regard 1o
the size of the Company and the nature of s fixed ussets. As explained to us, no material
discrepancies were noticed on such verification.

According 1o the information and explanations given to us and on the hazis of our examiniion
of hooks of accounts. no immovable properties are owned by the Company. Hence, the
provisions of paragraph 3{1) (¢) of the Order are nol applicable.

The Company is a housing finance company, engaged in the business of prowiding loans,
Accordingly, it does not hold any physical inventories, Thus, puragriph 3(ii) of the Onder is
nol applicable.

According 1o the infermation &nd explanations given 10 us, the Company has not granted any
loans. secured or unsecured, 1g companies, firms, Limited Liability Partnerships or other parties
covered in the register maintained under Section 18% of the Act. Accordingly, paragraph 3{ii)
of the Order is not applicable.

According o the information and explanation given 10 us and on the basis of eur examination
ol thie records of the Comparny, the Company has not given any losns, or made any investments,
or provided any guarsntee, or security 45 specified under Section 185 and |86 of the Companies
Art, 2013 Accordingly, paragraph 3¢iv) of the Order is not applicable,

According to the information and explanations given to us, the Company has not accepted any
deposits as memioned in the directives issued by the Reserve Bank of India and the provisions
af Section 75 10 76 or any other relevant provisions of the Act and the rubes framed there wder.
Accordimgly, pardgraph 3 (v} of the Order s not applicoble

Accerding o the information and explanafions given 1o us. the Central Government hias not
prescribied the maintenance of cost records under section 148(1) of the Act, Tor any of the
business activities carried out by the Compiny.

According o the nfonnation and explanations given to us and on the bisis oF Dur examinmien
of the records of the Company, amounts deducted’ scerued in the books of account in respec
of undispated starutory dues including Income-tax. Goods and service ms and other statutory
dues have genemlly been regularly deposited with the appropriste aulhorities, theugh there
were shight deliys in o few cases in deposition of Provident Fund and Employees™ State
Insuranee with the appropriate suthorities, As explained to us. the provisions of Sales-lax, Duly
of Custnine, Pty of Excise, Valoe ndded fax and cess are not apphicable 1o the Company.
Accorshing 1o the information and explanations given to us. no undisputed amaounts payihle i
pespect of Income-tay, Goods and service tax, Provident Fund, Employees” Stite lnsurance and
oaher statutory dues were in arrears s 01 31 March 2008 for a period of more than six months
fromn the dute they became payable.

P
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{b)  According 1o the information and explanntions given 1o us, there wre no dues in respest of

Income-tax, Gomds and service tax which have not been deposited with the appropriate
authorities on account of any dispute, As mentioned above, the Company did not have any dues
on aceount of Sales-tax, Dury of Customs, Duty of Excise and Value added tax during the vear,

According to the information and explanations given to us. the Company has ot defaulted in
repayment of dues 10 banks and financial institutions. Further, the Company did not have any
outstanding dues 1o government or debenture holders during the vear,

According o the information and explanations given to us, the term loan mken by the Comgany
hits been applied for the purposes for which it was mised. The Company has not mised any
money by way of initinl public offer (including debt instruments) or further public offor during
the year,

Acicording to the information and explanations given 1o us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the course
of our mkdit for the vear,

According to the nformation and explanations given o us, the provisions for managerial
remuneration of Section 197 read with Schedule V' of the Act is not applicable io the Company,
accordingly, paragraph 3(xi) of the Onder ks not applicable 1o the Company .

According 1o the information und explanation Eiven 10 us, the Compony is not & Nidhi
Company, hence paragraph 3(xii) of the Order is not spplicable.

The Company is & private lmited company and scoordingly the requirements as stipulated by
the provisions of section 177 of the Act are not applicable 1o the Company. According 1o the
Infsrmation and explinations given 1o us, transactions with the related partics are in compliance
with section |B8 of the Act where npplicable and détnils of sxch transactions have been
diselosed in the financial statements os sequired by e applicable accounting siandords.

According 1o the information and explanation given 1o us, the Company has made allotment of
equily shures and preference shares through preferentinl! private placement of shares during
the year under audit, We report that the requirements of Section 42 of he Act have been
complied with nad the gmount rmised have been used for the purposs for which the fund were
raesed, The Company did not make preferential allotmem of shares or fully or partly convertible
debentures during the vear,

According to the information and explanatbons given oo pnd based on - our esamination of the

records of the Company, the Company has not emered i non-cash transactions with directors
ot persons connected with him. Accordingly, paragreph v of the Order 15 not applicsble.

A
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X1, Agccording 1o 1he information wnd explmations given 10 us, the Company ks ot regquined to be
registered under Section 45-1A of the Reserve Bank of India Act, 193, and scoordimgly,
paragraph 3{xvi) of the Order i$ not applicable,

For B R & Associates LLP
[ herrtered Aceoumiants
Fi istration Ma,: 1623 TW W- 100024

Manizh Gupta
Place: Gurugrsim Pavimer

Date: 2.8 A.d_.,.ct o IR Membership Mo.; 095037
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Annexure B to the Independent Auditor’s Report

Report on the Internal Financial Controls with reference to financial statements under Clanse i)
of Sub-section ¥ of Section 143 of the Companies Act, 2003 (“the Act™)

We have sudited the inicmal financial controls over finencial statements with reference to financial
statements of Aviom India Howsing Finonce Private Limibed {“the Company™) as of 3| March 2008 m
conjunctien with our audit of the financial sisements of the Company for the year ended on that dane,

Management’s Responsibility for Internal Financial Contraolks

The Company's management is responsible for establishing &nd maintaining intermal financial contrels
based on the internal control over financial statemen criteria estabiished by the Company considering
the essential components of intemal control stated in the Guidance Node on "Audit of Internal Financial
Controls Dver Financinl Reporting' issued by the Inatitute of Chartered Accountants of India {TCAL),
These responsibilities include the design. implementation and maintenance of adequate intermal
financial comirols that were operating effectively for ensuring the orderly and efficient conduct af its
business, including miherence 1o company's policies, the safeguarding of its assets, e prevention ond
detection of frnwds and errors, the securacy and completenéss of the sccounting records, und the timely
preparation of reliable financial information, as reguired under the Act

Aanclitonr’s Reapaonsibilioy

Chur responsibility 1% 1o express an opinion on the Company's intermal financial comrols over finmmaisl
stitements with reference 1o financial stiements based on our sudit,. ' We conducied oir aasdit in
necordanee with the Guidince Nole on Audit of Internil Financial Controls Over Financial Reporting
{the "Clukdance Note") and the Stondards on Auditing, issued by ICA) and deemed 0 be presceribed
under section 143( 10} of the Act, 1o the extent applieable to an aoudit of mtemal linoncial controls, baih
applicable 10 an awdit of Internal Financial Controls and. both issued by the [nstitute of Chartered
Accountunts of Indis. Those Siandards amnd ihe Guidence Note require thilt we comply with ethical
requirements and plan and perform the sudit 1o obain reasonable assurance abour whethier adequare
Iternal Fnincial comrols with reference to financial smiements was established ond maintaised gl iF
such controls operited effectively in all meterial respects,

Chir gischt involves performing procedures to obtain audit evidence about the adequacy of the imernal
financial comrols system with reference to financial ststements and their operating effectiveness. Ohar
audit of infermal financial controls - with reference to fmencial statements included obtaining an
understanding of internal lnancial controls with reference 1 financial statemends, assessing the risk thot
a materinl weakness exists, and testing and evolsnting the destgn and opesgiog effectiveness of indernal
condrol based on the assessed psh, The procedures selecied depend on the suditor”s judgement. incleding
the assessment of the risks of material misstasement of the financinl starements, whether due 10 fraud or
Ermr

We belicve that the awdil evidence we have obtained is sufficient and appropriate 1o provide a basis for
our audit opinien on Company™s intermal fimancial controls system with reference 10 financial
stalemens

Meaning of laternal Finsncial Centrols with reference (o Financial Siatements

A company's internal Goancial control with reference W lancisl sttements 5 8 process disigned to
provide réasonable assurance regarding 1he velibility of financial seitements amd (e preparition of
finencial statements for external purposes in sccordanee with generally acceped accounting principles.
A company's internal financial control with reference to finmncial sttenents inehudies those policies aml
procedures that | 1) pestain 10 the mamienanoe of records that, in reasonable detail. securatily wnd Fairdy

P
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reflect the transactions and dispositions of the nssets of the Company; (2} provide muaunqhh: ASSUFINCE
that teastctions are recorded as necessary to permit preparation of financial siatements i accordance
with generally accepted accounting principles, und that receipls and expenditures qflhr COMmpAnY e
being made only in aceordance with autharisations of management and dircctors of the company; and
i 3} provide reasonable assurance reganding prevention or timely detection of unauthorised acquisition,
use, of disposition of the company's assets that could have a material effect on the fimncial stalements,

Inkerent Limimtions of Internal Financial Centrols with reference o Financial Siatements

Because of the inherent limitaticns of internal finaneial comrols with reference to financisl statements,
including the possibility of collusion or improper management override of controls. maerial
misstatements due 1o error or frud may occur end not be detected. Also, projections of any evaluation
of the inmtemal financial contrals with relesence o Msncial statements o ftire penods are subject to
the risk that the indernal financial control with reference to financial statements may becoms inndequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
detenionite. .

Cipinion

In our opinion, the Company has, i all material respects, an adequate internal financinl controls system
with refierence 1o financial statements and such intermal financial ¢ontrols with reference 1o finoncial
stalements weng operating effectively as at 31 March 2018, based on the internal control over finpncial
reporting criterii established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting issued by
the Instituse of Chartered Accountants of India.

For BS R & Asspcintes LLF
Chariered devaanniniy
gistration Moo 11623 1W W [ D24

Manish Gupta
Flace: Ciumagram Harrmer

Ivare: 18 !.-\a,..ﬂ 2013 Membership No.: (95037
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Avbomi Indis Housing Finunce Private Limited
Significant accounting policies and Notes to the linancial statements fur the year ended 31 March 2018
o {All amourits are in Indian Rupees)

1A, Hackgrenmd

Aviom lndia Housing Finance Company Private Limited (the “Company’) was moorporaied n Indis on |8
Februnry 2016 s a peivase limited company under the Companies Act 2013, The Company 15 registored with he

" Nutharnl Housing Bank {NHH) as 8 Housing Fimance Company vide Cetificate No. (5.0 14016 dated 16 Awsgust
2016 The Company is in the business of providing housing and non-housing laans.

= 18, Skgnificant aceounting policies
A} Basis of preporation snd presentation of financinl siatements

I'he financinl statements have been prepared and presented under the historical cost convention on the accrual
basis of occounting, in ecoedance with the indian Generally Accopted Accounting Principles (GAAF,
Accaunting Standands specified under Section 133 of the Companies Act, 2013 i“the Act'), read with relevan
3 rulcs Esswed thereunder and the provisions of the Companies At 3013, us adopted consistemly by the Company

The Company complies with the prudential nonms pelating, Lo FGGme recoEnition, accoumiing stuadards. el
clussification and the minimum provisioning For standard assets, substandard assets, doubaful asseis andd bods
assets, specifisd in the directions issusd by the NHB in tenns of The Housng Finance Compamies (SMHHB)
Directions, 2010, as applicable 1o it

bp  Uae of estimmies
Ihe preparation of laaneial satements in conformity with generally accepied accounting principhes (GAAR)
réguites fanagement (o moke estimates end assumptions thal affect ihe reporied amounts of assets and
linbilities, diselosure of contingent assets and Izabilities ot the dale of the finangial stntements ond the reparied

amounts of revenues and expenses during the reparted perind. Actun] resulis. could differ from these estimistes.
Any changes in estimates are adjusted prospectively,

€] Carrent! Non-current lassification
Al mesess und Habilities sre classified oo curment and son-currenl,
Arsers

An asser is classified & current when il satisfles uny of the following criterin:

i It 15 expected 1 be realised in, o 35 intended For sale of comsumption i the company s normal
pperating cycle;
b i i5 held primaciy for the pumpose of being aded;
— g it is expected 1o be realised within |2 mupths alter ihe reporiing date, of
i it is cash or cash equivalent untess it is restrizted from being exchanged or used fo scithe o Hahiliry

for at least 13 moaths after the reponting dale.

Current assets fnclude the currem portion of noenscurrent finangial assets. All ather assets are chnssified ds non-
current,

Liatifinies

A liahility is classified as current when it satiafies any of the Following crilera;

— i it i axpected (o be settbed in the compary's normal operating cyele
b it i held primarily for the purpose of being traded:
. B 1 due to be settded within 12 months after the reporting dase; or
" d. the company does not hive an unconditonal right to defer setllenient of the fiabiliny for a beast 12

i, P
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Aviom Indis Housing Finance Private Limited
Kignificant accounting policies and MNotes to the Moancial statements for the vear ended 31 Mareh 2018
{All amounis are in Indian Rupees)

Curreni Habilities include currem portion of nen-current financial abilltdes. 411 other liahifities are classified as
non=guErTent.

Clperaing cyle
Operating cycle i3 the time between the acquisition of wssels for processing ond their realisation in cash o cash
Equivalents,

d} | Hevemue recognition

The Company follows the Housing Finamce Companies (MHB) Directlons, 310 issued by the NHEB and
Agcouning Standards specified under Section 133 of the Companibes Acl, 2003, real with Rule 7 of the
Companigs (Acsounts) Rules. 2014 for income recognition. Reversal of income on gon-performing essels
necessitated by these guidelings, are netted-ofT from the income from sperations,

Imterest b pecounted on sccmal basis excopt for noa-performing assets in respect of which income 15 recogmised
on recelpl. Mo income Is accrued on secounts delinguent for more than 90 days,

T cme o (e ronsaciions
I Inferest bivcome on lopns dishuersed |5 sccoumted (or by applyving fhe Internal Rate of Romen (1RBG,
implicit In the apreement, on the dindinishing bolance of the financed amowum, over the period of the

gpreement 50 45 o provide o constand periodic robe of return on the el pmount owstanding on the
contracts

Frocesnng fee and oifer chorges
I Loan processing fees is recopnized on upfront basis.
i, Chiheer charpes | penal Berest, chegue bowncing chinrges el are recogiised vin reocipl ises

fnderneas dncamse oo fxed depoasiee

i, Interest on fixed deposits &3 recognided on a Llime propoden basds taking lne aceount the amount
outstanding and the mte applicable on the fixed deposit.

e} Espenditure

Iimigrest epense

Ingerest on bonowings is recognized on o tme proportion basie takmg ino aecount the: ameant outstanding and
ihe raie npplicable on the borrowmg.

Priceaaing feex an-boreom s

The Compairy pays processing fees and arranges lees w0 obain borrowings from banks wnd ofher companies. Fee
40 incistred (s recognised as expense over the tenor. The unamortised balance is disclosed as part of other curreny/

nan-cUrTent assels.
fi  Provishen for standord and mei-precforming assels

Provision for standard asscis and non-performing assets are credled bn acoordance with prudintial norins. and
puideliney issved by NHB, Also, specific provisions n respect of standand assets snd non-perfomming issets e
created hased om fhe managemen s best extimates, which ase determined having regard w overall loan porifolio
qundizy, asset growth, coonomic conditions and other risk factoes.

I accordance with Parn 29 of The Housing Finonge Company (NHBY Directions, 2010, the Campany has




Avilam India Hoosing Finanee Frivate Limiied
Significant accounting poelicies and Notes to the financial statements for the vear ended 31 Moarch 2018
{Al pmaounts are in Indlon Ripeas)

E!

The Company pelicy for identification and provisianing in respect of siondard assels ond provision fae non-
performing assets is detniled in fhe mhie below;

Assel Criteris Hare] %) ol
classiffcmtbon provisicn on total

laan aatstanding)
Shavrddeard assers

Standasd assers Al pssel, in respect of which, mo defaull in repayment of | $.40
principal or payment of inerest is percelved.

Now-perfurming oooety (NPA) - An ssset, inorespect of which, principalinierest hos remaived overdue for a
period of meire than 90 dayvs.

Sub-standard pssets | WPA for bess than o equal o 12 mdoiils | 15
Doabiful assets # | NPA for moee than 12 months
Doubtful for up o | yeor 25

Daubtful for more than | yenr but less than or equal 1o 3 years | 40

Dxaubtful for mene than 3 yeirs 100
| Loss pssets Acs identified Written off  from
hoonks

I the asseis are permibited bo remaln in ihe books for any reason | 100

Fixed Assels

Property, plant and equipment’ inlangibbe sssets and dopreciation’ amertisation

Progerty, plunt and egqulpnent

Properiy, plant and equipment are stobed ai cost of acguisition fess accumulated depreciation. The cost of an item
of Property, plant and equipment comprises ils purchase price, including mport duties and other nor-refundable
toxes o levies and any directly altcbuisble cost of bringing the asiet o s working condition for ies interded
use.

Imtangilibe gssets
Intnnpible nssets are singed ot cost of geguisition net of recovernble xes less pocumulaed pmonesaton depletion

and impairment foss, iCony, The codt comprises purchase price and any cost difectly seributuble © bringing the
asset bo s working condition for the intended use.

Intangible pssets which are not ready or their intended wie are shown s Intangible Assets under development,
D preciution

Property, plant and eguipment are depreciated on writlen down valug method basis useful life specified in Part
'C7 of Schedule 1T o the AcL

Depreciation on additions is being provided on pro ratn basis from the date of sach odditions. Similarly.
depreciathon on assets sobd | disposed off during the year is being peovided up 1o the dages om which sich nssers
are sold [ disposed off. Modification or estension o an existing assel which s of capitnl anture and which
becomes an imtegral par thereol s deprocised prospectively over the remnining wseiul file of that assel,

Leascheld improvements

Leasshald improvements ane depeeciated on o strafght line basis over the non-cancellabie period of lease or
mnnagement estimates b useful life, whichever is lower

¢ Amortisation Pelicy




Avim Imclia Housing Fisamees Private Liniited
Significant geeounting policies und Motes fo the fnancinl statements for the vear ended 31 March 2008
(Alhamounts gre in Indian Rupees)
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Intangible assets are amortised over the estimaled wsefil life of § vears on o straighi-line basis from the date of
Capitalisation.

The useful 1ife of assels and their related depreciafion’ smortization period and depreciation’ amordistion methed
is reviewed by the managemend in each Ononcial vear, respectively

Investments

Investments that are readily realisable ond indended to be held for not more than & vear from the daie of
acquisiton are classified as curreént investments, All other investments are chissified a5 long-term investiments,
However, that par of long-ferm investments which 4 expected 10 be realised within 12 months after the
reporting date is also presented wunder ‘currenl assets” ns “turrend portion of longderm  invesiments” n
consonance with the current’ non-current ¢ lmssification scheme o Schedube 11 of the Companies Aer, 2001

Currénl Investments ure carried 8f the kewer of ¢t and Fair valug, The comiparison of cosi and falr value is dong
separsiely in respect of each category of investments e, oquity shares, muiual funds, preference shares,
convertible debentures alg, Long-term innvestments [ ingluding current portion thersol) are carried ot sost less-amy
pther-than=-temporury diminution in yaliee, delermined scparaicly for cach Individual investment,

Ienpairment

The carrying amouns of dscets are reviewed o esch Balinge Shegl dore o determine whelber ibere |s iy
inbication of impaarment. |1 any siech indiestical exists; the recoverable amounl of the assed 15 estimated. Far
gsgets that ase nol vel aveilable for wse, the recoverable is estimabed ar each Bolance Sheet date. An impalement
loss is recognised whenever the carrying amount of an asset or cash-generating unit exveeds ity recoverable

ot bmpairment |osses ane recognised in the Statement of Profit anc Loss, An impairmient Joss is reversed if

there hos been o change In the estimates uwsed fo delermine the recovernble amount, An impairment loss =
reversed oaly b the extent thai the asset’s casmying aomount doos ot exeeed the caery ing amoind that voowld have
been desermined siet of depreciation or amartizallon. If ao bnpairment bogs hod boin recounksed

Earnings per share

The basic enmings per shore s compuied by dividing the net profit aitribuiphle 1o equity shaseholders Tor the
year by the weighted average numiber of equity shaores outstanding during the veaz, Dilutive eamings per sharg i
computed and diszlosed afier adjusting the effecis of all diturive polential squity shares, i any, except when ihe
results will be anti-dilutive.

Operating Leases

Leases where the lessor effectively retains substantiolly abl the risk and rewards of ownership over the lesse term
are classified a3 operating lemies. Leéase payeveils for assels taken on opetiting lease dre fecognlsed as @
expense in the Statement of Profit and Loss on o straight-line basis over the leate term

Income taxes

Income=-tox expense comprises cument tax (Le, amount of tax for the year desermined in aecosdance with the
income-tax faws) and deferred tox charge or credit ireflecting fhe tnx effect of timing differences between
icepunting income pnd inxable income for the vear),

Current tox is mensared of the amount expected to be paid 10 (recovered from) the faxation autharities, using the
spplicable tax rates and (ax lews. Deferred tax is recognised in respect of biming differences between tasable
income sind aceounting ncome Lo, differepces that originate in one period and ore capable of reversal in ene or
mate subsequent periods: The deferred 1ax charge or credin and the corresponding deferraed tax Habilities or assets
are recognised using the tax rales and (s Liws that have been enacted or substantively enacted by the Balunce
Sheet date. Beferred tax assets are recognised anly to the extent there s reasonablie certainty tha the assets can
be realised In future; howeves, where there is unnbsorbed depreciation or carried forwerd bess under ision
lnws. deferred x nssets are recognised only if thees is & virtual cerainty supported by eonvincing evidence that
sufficient future tuxuble ingome will be avallable sgainst which such deferred tax asscts can be realised. Defermed
b mssets are reviewed ns ot each balance shept dafe and writen down or writien-up 1o réllest the Sibisl that &
fwirtmally certasn {as (e case may Be) 10 be realised

L
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Aviom Inidla Howslig Floance Private Limited
Significant accounting policies and Notes to the finsacial statements for the vear ended 31 March 2018
(A pmounts are in Indian Rupees)

m} Employee benefits

a}

Khvart ferm enployee berefits

Employes benefits pavable'available within rwelve months of rendering the service are clissified as shor-tenm
employes Benefits, Benefils such us salaries, wages and bonus, efe. ere recognised in the Stademen) ol Profil and
Logs in the perind in which the employes renders the relaied service,

Dhefiedt coinrihntion ploam

The Company's employee provident fund scheme & o deflned comribetion plan, A defiped contribution plan i s
post-eeploymenl-benef plan under shich an entlty pays Nixed capirbutions nmil will have o ohlzation o pay
further amounts, Obligations for contribwtions 1o defined contribution plans are recognized os an employes
benelit expense 1o the Statement of Profit and Loss in the year when the emploves renders the related service.
The confribution towards provident fund hes been depogited with Regional provident fend commissionss and s
charged o Sfatement of Profit and Loss

e fingd hemefir plans:

A defined benelit plan e graiuity is 3 posl-ernployment benelis plan other than defined coniribution plan, The
Company s net obligation in respect of defined benefin plans 15 calowlaed separately for cach plan by estimating
the amewint of fulere benefit that smployes hnve carmed in return for their service in the cumrent and prior pericds;
that benefit is discounted to determing its present value, Any unrecognized past service costs and the fair value of
any plan assets are deducted. The discount rabes wsed for determining the present value of obligaiin under
defined benefit plons, is based on the markes vields on Governmen| securifies as at the halonce sheet date, laving
maturity perinds spproximating o the lerms of related abligaibons: The caloulation = performed amually by an
independent sctunry (sing the projected pnit credit method. When the calcolation resubts in o benefit 1o the
Company, the recognised asset i3 limited 10 the net total of uny unrecognized past service costs and the present
value of any future reflands from the plan or reductions in futere contributions 1o te plan.

Actuarial gaing and loxses are recognised immediztely In the Statoment of Proflt and Loss, Gaies or losses oo the
curtarlment or seiflement of any defined benefit plan are recopnised when the curtnilment of seftlessent Gocurs,

The Company has foken groep policy with Life Insusance Corporation of India (LIC) to: meed is obligation
towards pramity. Linbility with respest te the grtuity plan is determined bised on an sctiatlal valustion deane by
an Hidependent actunsy at the year end. Any difference between amount transferred 10 the LIC for gratuity plan
fnd Nability determined by independent actiary is shown on net basis at year-end balance sheet,

Provisions and coniligencies

A provigion is recogmised il @ @ mesul of & pasl gvent the Compuny has a present obligation that can be
estimated refiahly, and it is probable that un outflow of cconomic benefits will be required to settle the obligation.
Provisions are recognised nt the best estimaie of the expenditure required to setile the present abligition af the
balanse sheet dote, The provistons are measured on an undiseoumed basks,

Provision in respest of loss contingencies relating to claims, lnigation, sssessment, fincs, penaliics, ol ane
recognited when It is probable that o Habifity has been incurred and the amount can be estimaled reliably

A comtingent fiability exists when thire is a possible bul nol probabde obligation, or o present obligation that
may, bul probably will nol, require an outllow of resowrces, or o present obligation whose amount canndt be
eitimiated reliably, Contingent Habilities do no warrani provisions; bul ore disclosed unldess the possibiliny of
outflow of rescurces is remote. Contingent assets are neither recognised nor disclosed in the financial stabements
Heowewer, contlngent assels wre nssessed continually and if i is vinually certain that an inflawy of economic
benefits will arise, the asset and reluted income are recognised in the period In which the change ocours.

{ash and cash equivalents

Cash ond cash equivalents comprises of cash balance with bank and highly Higuld Investments with maturity
period of three months or less: from the date of investmen
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Avlam lidin Hooskigg Flhinnee Private Limied
Significant accounting policies and Notes (o the financial statements for the year ended 31 March 2018

(Al amounts are in Indian Rupees)
119 Emplovee Bemeflis:

i} The following table ses out the stams of funded growity plan and fhe amounts recognised in 1he © oy s
(innncinl stotements as ol 31 harch 2008 and 31 March 301 7:

Furticulars For the vear ended  For the year ended
31 Murch 208 31 Mhargh 2007

o) Change in present value of abligation

Preseni vilwe of obligation at the beginning of the year 34,534 .

Current service cost METOH F14.554

Imisrest cos i R

Benefil paid = 3

Aiuarial {gain}y loss on obligation {52.678) =

Present value of ehligations ot the end of the year 34,243 134,54

E} Clhamge bn falr valug of plin assets
Fair valse of plan assets at the beginning of the year -

Expected returm on plan assets .
Canfributions B13.800
Benefit paid -
Actuarial prinloss) on plan assels 2431
Fair value of plan assets at the end of the year ¥lo.23

) Amiiil recognized in the Balance Shoet

Present value of obligations af the end of tie year {340,247} {134,534)
Falr value of plon assets at the end of the year B15231 -
met {liability Vassets recognized in the Balunce Sheet 475 U8R {1EHSM

. TH

Cyrrand lability of the end of 1he vear

Win-Current liabiliny ot the end of the yeor £ 133,44
Cantrilviition o Phn Asseis (wet) 4TS, 988

d} Expenses recognized in the Statement of Profit and Loss

Curreni service cost 248700 13455
Interest cost on defined Benefit abligniion Taha -
Expected return on plan assets .

Met actuariad (gain) loss recognized in the year {35,109 -
Expenses recopn beed (n the Stntement of Profit and Loss 105178 134,534
¢) The nmaunts of actual retarn 6o plin assel are as Fodlows

Expecied retum on plon saseis - Z
Actuarial gain on plan assets 245 .
Actunl retuen oo plan essels 2,431 -
M Experienge pd juitments:

[hefined henelit obligation 140,243 34,534
Fair value of plan assets 16231 X
(Deficit) / surplus in the plan 475,988 {134,534
Experience adjustments arising on plan |inbilities — { loss i gain (T4.010) .

Experience adjustmens arising on plan assets - (Josskgain 3,431




Aviom Indin Housing Finunce Private Limited
Sigailicant accounting policies and Notes to the financlal stutements for the vear ended 31 March 2018

{All amounts are in Indian Rupees)

Particulars For the vear emded  For (e year ended
31 March 2018 31 Mareh 2017

B Assumptions used for sctuarial valuation
Discount mie Ty 7200
Rate of increase in compensation (W 10. 00
Withdrawal rate I 5.00% 15008
Martality rafe Indinn Azgured Indian Assured
Lives Moartafity Lives Moraliny
{ 206 2008 ) (20062008 )
ultimate table ultimetz bl

b} Compary s best estimate of contribution to during pext year is ks NIl iprevious vear: Rs. 342,798)

i)y Defined contribution plan

A sum of Rs. 1 473,550 (previous your Re 368,256) on account of provident fund & recognised os an expenie and
imchuded i “contribution to providens fund and other funds™ in the Staement of Profit and | s

Pariiculars For the vesr ended Far the venr ended
31 Mureh 2HE 31 March 2017
Contribution ta Pravident Fund IATS 550 0 2% |
Contribution (o Employees” Stale Insurance BT 056 69, 1235
Total I H62 ik 437 2|
2,20 Segment Reporting

The Campany provides Housing loans and Non-Housing loans and the entire services are governad by same st of
risk and returns. Hence, the Company has been considered 10 huve cnly one primary segment, The said treaimand
I8 in accordance with the guiding principles enunciated in the Accounting Standard-17 on Sepment Reporting i
specified under Section 133 of the Companies Act. 2013 read with relevant rules issued theretndee.

1.1 Commitments

Farticulars As ai 3 March 08 As at 31 Murch 3017
Oiher commitments - = 1|
Undishursed amoundt of joans sanctioned 3 L0671, 351 27,240,938
Committed amount aggingt cupilal assels - B, 080,000

p Asa

B e




Avlom Indin Hoaziag Finanoe Privaie Limited
Sigmificant accounting polivies and Notes to the Nauncial statements for the vear ended 31 March 2008

{All amounts are in Indign Rupecs)

LII Relured party disclosures

() List of relnted parties

Name of the related party
Raajul Aijue Hmi, Director
Kangnl Aijaz imi, Director

= A, | Samare of relationshi
I Individuals with control over the enterprise
] Key Managerial Personnet

(b} Transsetion with related parties

Particulars Yoenr ended Weur ended
3 Murch 2018 3 March 2007
shares issaed during the year
| Ms. Kanjal Aijnz lni 5,000,000 £30,000
- hr. O Prakash Sikka & -
Laan tuken by the Com du the yeur
= M. Kaajal Aljaz ilmi - 2,900,000
Lasn repaid by the Company during the vear
Mis. Kanjal Aljaz [kmi - 2,500,000
Conyversion of loah (o equity shares 400 0
Remuneration for the year
Sis. kaajal Adjaz llmi 5, 790, 00} F002.500
Reimbursement of expenses =
s, Boaajal Adjaz (lmd 22400
Persomid Guarantee given during the year
Pls. Kanpal Adaz [imi 375 0, 10 -
{ic) Balances outstanding with related parties (other than share eapitul)
| Particulars Year ended Year enched
S0 Murch 2018 31 Murch 2007

Reimbursement Payiuhle
M. Kaajal Aijaz 1lmd - 22,500

213 Long-term oontrocts

& The Company has a process whereby periodically all loag-termi contracts are assessed For maierial foreseenbio
loases, Avihe year end, the Company has reviewed and ensured that adequate provision as reguired nder any law
{ accounting stendards for material foresecable losses on such long-term contracts kas been made in the books of
acoount.

= T ¥



Aviom Indis Housing Finunee Privaie Limibed

Significant accounting policies and Notes o the financinl ststements for the vear ended 31 March 2008
(All gmounts are in Indian Rupees)

.24 Deferved Tax Asset/ | Liabilithes)

The beeak-up of deferred tax asset on account of timing differences between accounting and 1ax books & as under:

' Particulurs As at 31 March As ut 31 March
018 007
Beferred tux Habiliny
Excess of deprecintion on propery, plant and eguipment 203,144 20,644
prowided in occounts aver depreciation under income-tax Baw
Up-umoriised procissing fees on bormowings 582,379 .
| Total deferred tax labilities E75.514 19,5944
Deferred tnx naset
Proviskon for gratuity 6008 LINEE
Cantingent provision againgt standand wets | housing loam and 144,137 T
mon-housing loan )
Carry forward losses 11373838 1 590 342
liminary expenses | 18,243 193,343
Total deferred tnx pssed i1,m97.213 A944.555
Dieferred tnx asset ned) * 1002 1658 1014591

* [hthe absence aof virtmal certainty regarding availability of suflicient foture taxnble imcome, delemed nx assel his
nul been recognised.

115 Disclosure on specified bank notes (SEMNs)

Druring the year, the Company had Specificd Bank MNotes {SBMN'sh or other dénomination notes oy defined in the
MCA notification G5.R, JOBE) dated 30 March 2017 on the detnils of SBN held and trunsacted during the period
from 08 Movember 2006 to 30 December 2006, the denomanntion wise SBN = and other notes as pes the netificatin
is given below: -

Ciher denomination | (ihers¥
Ll Particulnrs SHN's® nokes Taml
| EIngﬂ#ﬂﬁinhﬂlﬂumEHﬂ-"Lﬂ!iDlﬁ - - - -
Add: Permitted Reoeips 26,000 | Iwl619 213,119
Liesst Permitied Payments | = §
| Less: Amount deposited in Banks 3l 206,000 | 165,669 B | 19860
Clusing Cosh in hand ns on M December 2016 = | 19650 = 1,654

* For the purposs af this claese, the term “Specified Bank Notes” shull have the same meanliag provided In the
notification of the Government of Indin, in the Ministry of Finance, Department of Economic Affairs namber 5.0
3407 (E), daved 08 November 201 6.

# 0wt of 1tal depesdt of Bs. 193,469 the Company has received bank confirmations for Ba. 17,169 For deposits in
the bunk sccounts of the Company in SBMN/other denominations. The remaming amount Bs. 6300 his boan
discioesd as “Cifers"




Avimm lndia Housing Finance Frivate Limited

Significant accounting policies and Notes to the finsncial stntements for the year ended 31 March 2018

{All amounts are in Indian Rupees)

.26 Earnings per share

Basle and diluted earnings per equity share have been computed by dividing net profic afier tas by the weghted

iveruge number of equity shares outsianding for the yeur.

SN, | Particulars Limits Year enided ¥oeur enilesd
31 March 2018 | 31 March 2007
@] | Profil after tax atiributable 10 equity sharcholders Rs: {28,544 060 (12,351329)
Camputation of weighted average number of equity shares of Bs. 10 each
Mumbier of shares at the beginning of the vear Nos, 12,181,000 10,131 000
Humber ol shares (ssued during the year Mos, a0 1430 230,000
Iﬂ;.'__';‘:lh“ ““q.“"} “I“”‘ SERing st ive-ond | Hiis 13,141,100 12,181,000
bl | Weighted oy of numbser of sguity shares T | 3063207 1,844,753
(e} |Basic and Dilded Eamings Per Share (a/b) (122 114y

2.27 Dischsure: regarding penaliy or sdverse comments & per Housing Finance Companies (SHB) Directions, 2010,
Dhurineg the current vear ended 31 March 2018:

There has been pe penalty imposed by Nutloasl Housing Buank, and
b, There bps besn no adverse comments in writing from Matiopal Housing Baik on regulotory complisnogs. which
require & specific commumicstion by the Company to the poblic,
A per our reprort of even dole attached

For b5 R & Associates LLP Fre andl on behalf of thie Board of Direciors of
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